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Cost, Insurance & Freight (CIF
Cost, Insurance & Freight (CIF) is one of the Incoterms® 2020 rules developed by the international chamber of commerce (ICC) to guide. This term of trade is among the four oceanic and inland transport rules. It explains the international shipping contract between the exporter and the import. The 2020 CIF states that, the seller assumes the liability of cost, insurance and freight up to the named destination by the buy (Srivastava, 2020). It is until the goods arrives at the buyer’s port that they will take responsibility of the cost of importing and transporting the goods.
I think this term is more friendly to the buyer since he bears no financial risk while the good is in transit. The exporter bares all the transfer risk therefore if losses occur due to for instance a sea accident, that may render the products useless, and then he is the one to compensate the buyer. Importers risk of loss is very limited since he becomes liable to movements of the product once it reaches his choice destination. The seller pays the bigger role in ensuring the product arrives safe despite losing possession right of the product once it is loaded to the ship hence higher financial exposure and responsibility. The buyer participates in clearing port charges and moving the product to their final local destination whose distance and threats cannot be compared with water transit.
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